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TO ALL WATER aND SEWER SERVICE UFTILITTES

Iz has come o my Eienoon that venons mettods are being weed o calcolnie ke “incremesial expense rme
chamge” that is used to calonlaie the “expenss component” thoi is booked 1o yoar balancing sousts. |
pemind yow “halancing sccounts malnianed beyomd the lanest 1est year will mee the Imest adopred
quanritkes "~ (Procedures for Maimmmming Balescimg Accounts, L5982, Attachmaent § page 1), The
imcremental expense roie chamsps should therefone use the same TanlT scediales amd quastives that wenl ine
ik tes7 yesr calculation of the parchased power adopesd quamicies and ithe compasite rme.

For exsmple, ko the last mie cose you hed twi wells {1 and 1) under PG&E wrifi schedule A-1. Well |
opermes summer and winter (summer maie JMFTRWh, wonler mbe $0.10793) and wall 3 oporass osly
during the ssmmer (e S0TSET00, Well 1 wsed SO0 & W and S0, 000 KWk in the winter ond well 1
iead SHL OO0 KWW in the sumemer. The sdoped quantites woald be:

Adapied KWh | 500 HH)
fudapied Puncbased Power cos

Customer chesge: two wells at 520000 perwell per momih temes 12 mesthe =5 4i
Encrgy charge:  Well I

Sumimer S, D000 KW rirmes 30, 14E7NEWR = 74,350
Winter SO0 W tienes B0 10 93We = 555
Well 2
Summer anly 500,000 E'Wh times . 14870 = 74330
Total 5 100047

Composne rate s S0 I334% Wh (5200, 14701, 500,000 kWhi

In 2000 yoo replaced well 1 with well 3. Wall 3 i super effscienn snd caly regeires S00000 kWh o provids
e zamme artwon] of wier well | did. You alio rebuile wedl 3 5o that it eses only S00.000 KWh 1o provide
ihe smame amoeni of wmesr. Then in Jaly 2000 the Commission approvsl schesdule BE-EPS that allawed
PG&E to surcharge its summer mbes by 5006140 phas S001 or ST 145 Wh and its winier mizes by
S02H38 plus 3001 or SRESNKWE. 5o now you are paying S0CJAETD plas $0U0TR40 or 50,2200 EWh s
the summer and 5000197 ploy S00%E38 or $0.04031/K%W'h im the winter, How do yoa calculote the new

compaosite rale?

The answer |s you igmare well 3 and vhe rebwilid you did iv well I, The parpose of osing an incremeacs]
ffsei and habincing acconnls i8 to provide vou with s ncentive o improse. AL that you save dus 1o those
improvemanis, you keep O gonsrse, the reverss i also mee, 1P your effsciencies Bave Tallen, voor acial
coenphiite mey huve (Eoreseed



